
In t he  Matter ott  

THE APPLICATION 01;' UXG WIVRHS IWSCTRIC \ 

~ ~~~ _ - _ _ _  ~. ~. 
TRANSMISSION FACILITIES IN HISADIS CQYNTY j 
IN KENTUCKY M ~NTISRCONNECT m ELECTRIC ) 
UTILITY SYSTEM WlT'II 1'11E ELIPCTHIC UTILlTY ) 
SYSTEM 010 EAST KENTUCNY POWNR C ~ P I ~ R A T I V E  ) 

) 
and ) CASE NO. 94-078 

) 
THE APPLICATION 010 EAST IWNTUCKY I'QWIQR ) 
COOPERATIVE, INC. IWR A CEHTIFICAFIY QIC 1 
PUBLIC CONVENIENCE AND NECESSITY ID 1 
CONSTRUCT CERTAIN ELNCTHXL' THANBMISSXON ) 
FACILITIES IN HARDIN COUN'I'Y 1 

IT IS ORDERED tha t  Eaat Kentucky Power Cooperative, Inc. 

("Eaut Kentucky') ehall t i l e  the original  and e i g h t  copies of t h e  

fo l lowlng  InEorinatlon w l t h  the Csiiiiiilonlan w l t h  a copy to  all 

p a r t l e s  of r eco rd  w l t h l n  20  d&yn Proiii the dah@ of  t h i o  Order .  

1. Refer to  E x h l b l t  11-2 t o  Naut KQntucky'a a p p l i c a t i o n .  

e ,  Revlea t h e  conk eutlii iate auinniery eor saet  K e n t u c k y  

t o  show as e s e p a r a t e  llne l tei i i  the t o t a l  c o n a t r u c t i o n  ovorhaads .  

b ,  Reconcl le  Eeet KentuakyI8 eotlrnate of Big Rivera 

l f l e c t r l c  Corpore t lon ' e  ( l lDlg  Riveroll) Lotel  ooat I n  1996 d o l l a r a  

w i t h  t h e  amount ehown I n  the  Dig Rive ra '  e p p l l o a t l o n ,  E x h i b i t  IV. 

2. E x h i b l t  V I  of Eatat Kantuoky'a n g p l l a e t i e n ,  page 12, ahows 

its preean t  worth caeh a n o l y s l o  for  A l t e r n a t i v o  1. 



a. Provide the, WOrkpapOrB, calculations, and other 

aupporting dccumantation uaed to detormine the carrying charge 

rata. 

b. Provlda tho workpapare, calculations, and other 

oupporting documantation uaad to datormine the diocount rate. 

c, Provide tho inflation rateo uaed Por each year oP 

tho 1996 through 2011, praeent worth cash analysis. 

d .  Explain how the depreciation rate used In the 

analyela waa dotarminod. 

o .  Recalculatn the proaent worth cash analysie Por 

Alternatlvo 1 uoing tho format preeonted in Big Rivers' 

application, Exhibit V, Appendix A .  Include enparate columns 

showlng dapraciation, lntoront, operatlon and maintenance expenser 

and taxon and lnnuranca. 

3. Rafar to Exhlblt X to East Kentucky's application. 

Provido tha pormit appllcation data, the status of the permitting 

proceaaf 8nd the axpactod data tho permit will bo received. 

4. Both 81.9 Rlvore and h o t  Kentucky havo provided preeent 

worth analyaoa of tholr raapective constructlon projects aovering 

the 1996 through 2015 porlod. Baeod on the current eystom planning 

noodm of both utllitiae, provlde a schedule ehowing the projected 

ehort-torm lntarchanga tranoactlona, back-up power tranaactlons, 

and othor lntarchanpe tranaactlone expected to occur wlth Big 

Rivera during the 1996-2015 period. Por each listed traneaction, 

ahow tho provldor, racolvar, and the numbar of! Mwh expected to be 

tranaforrocl. 



5. Both utilities' present worth analyses assumed a 

$3.13/Mwh wheeling rate, the transmission service rate of 

Louisville Gas and Electric Company ("LG&E"). Big Rivers and East 

Kentucky stated that this rate was selected because it was lower 

than the $3.60/Mwh rate of Kentucky Utilities Company ("KU") and 

the $3.90/Mwh rate oe the Tennessee Valley Authority ("TVA"). 

a. Explain whether the three stated rates are actually 

If no, explain how these rates were determined. 

b. How long will the stated rates from LG&E, KU, and 

available i n  1994. 

TVA be in effect? 

E. Have the wheeling rates of LG&E, KU, or TVA changed 

over the last 10 years? If yes, provide a schedule showing each 

prior rate and the period of time when it was in effect. 

6 .  Big Rivers' present worth analysis for Alternative 2 is 

shown in its Exhibit V, Appendix A and East Kentucky's is shown in 

ita Exhibit VI, page 13. 

a. Explain how and why East Kentucky's analysis of 

Alternative 2 differs from the analysis filed by Big Rivers. 

b. Compare the assumptions used in each analysis. 

Identify any assumptions Where values were used by Big Rivers which 

differ from those used by East Kentucky. 

7. Has East Kentucky acquired all necessary easements for 

its proposed transmission facilities? If not, explain when they 

will be acquired. 
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. 
8. Provido a map showlng East Kentucky's portion of the 

routo for Alternative 1 and every structure within 200 feet of the 

tranomleoion lino. Aloo identify by use oach structure shown. 

9 .  Wan conoideratlon given to any alternative other than the 

two diocuooad in your application? If yes, describe such 

altornativen and explain why each was rejected. 

10. Provido the number of parcels of property over which the 

transmiooion line proposed by East Kentucky will pass. 

Done at Frankfort, Kentucky, thie 2nd day of June, 1994. 

ATTEST I 


